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August 2011: -1.46% YTD: -2.06%

COMMENTARY

The month of August was very difficult from a currency management perspective. There was a meltdown in global confidence, stocks declined as
did bond yields to record lows. Currency markets did, however, not follow suit. Usually, in times like these, currency markets reflect risk aversion
and there is buying of US-dollars and selling of high yielding and commodity currencies but this was not the case in August. Another confusing
factor was the continued strength of the Euro currency in spite of all the negative European news that kept accumulating. We believe that the fact
that August is a vacation month in Europe and that markets were still hurting from the US downgrade and political debacle postponed the
inevitable crash of the common European currency particularly against the US-dollar.

Thus our performance was a negative -1.46% in August and the y-t-d stands a dismal -2.06.

We believe, however, that markets will start to respond to weaker asset markets and prospects of a Greek default in September. Signs of this can
be seen already in early September. We believe that the US-dollar has turned a corner and will start to strengthen from here. Actions by the
Swiss and Japanese authorities are likely to speed up this process.

MONTHLY PERFORMANCE (%) ex interest and fees (3x leverage)

Note: From Feb 2008 the performance is composite

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2006 -2.80 0.26 -1.46 0.90 0.12 -2.99
2007 0.17 0.93 0.94 0.17 0.04 -0.40 0.64 2.45 1.55 1.83 2.65 0.38 11.33
2008 2.60 0.78 -3.08 -1.10 -1.04 1.84 1.20 2.67 1.16 2.42 0.98 -0.38 8.05
2009 3.05 -1.24 -2.73 -1.07 -0.54 -0.39 -0.73 0.46 0.31 0.36 -0.21 0.47 -2.26
2010 1.1 1.05 -0.34 -2.13 2.68 -1.42 0.94 0.1 -0.55 -1.64 0.50 -0.97 -0.66
2011 047 -0 A8 =037 005 -0.55 0.08 1.28 -1,46 -2.06
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Risk management is at the core of the strategy.

Every open position is at all times covered by a
Contact live market stop-loss order. In times of

Kenneth Stenberg , Managing Officer — kenneth@glcumanagement.com challenging markets, exposure is reduced to
avoid large draw-downs.

Disclaimer: This material is provided for information purposes only as of the date hereof and is subject to change without notice. The material contained in this report is
believed but not guaranteed to be accurate. This material is not complete and is subject to more complete disclosures. This information should not be construed as an
offer or a solicitation of an offer to buy or sell any securities. Investment in currencies is of a highly specialist nature and is only suitable for sophisticated investors who
are fully aware of the inherent risks. Potential investors should consult their own professional advisors and make any decisions on the basis of such advice and their
own judgment. Past investment performance may not be indicative of future returns.



